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USMISSION OECD PARIS 

UNCLAS STOCKHOLM 2634 

E.O. 11652: N/A 

TAGS: ETRD, EGEN, OECD, ELAB, SW 

SUBJECT: SWEDISH RESTRICTIONS ON INVESTMENT ABROAD 
REF: (A) 74 STOCKHOLM 2394, (B) COPENHAGEN 1523 

1 . FOR SOME YEARS SWEDISH FOREIGN EXCHANGE CONTROL BOARD, 
A UNIT OF CENTRAL BANK, HAS HAD AUTHORITY TO DISAPPROVE 
SWEDISH OUTWARD INVESTMENTS ON GROUNDS OF THEIR MONETARY 
IMPACT ON ECONOMY. EFFECTIVE JULY 1, 1974, LEGISLATION 
EXPANDED GROUNDS FOR DISAPPROVAL, EMPOWERING BOARD TO 
LOOK INTO OVERALL IMPACT OF AN INVESTMENT ON ATTAINMENT 
OF ECONOMIC POLICY GOALS. PARLIAMENT EXPRESSED ITS INTENT 
THAT BOARD SHOULD USE ITS AUTHORITY TO PROMOTE SWEDISH 
MONETARY AND FOREIGN EXCHANGE POLICIES. IN DOING SO IT WAS 
EXPECTED TO TAKE INTO CONSIDERATION INDUSTRIAL AND EMPLOY- 
MENT POLICY GOALS. 

2. EMBASSY AGREES THAT EXPANDED GROUNDS FOR DISAPPROVAL 
OF INVESTMENT REQUESTS MAY BE A STEP AWAY FROM 
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MOVEMENTS AND HAS SO REPORTED REF A. HOWEVER, IT IS 
NOTEWORTHY THAT SWEDISH FEDERATION OF INDUSTRIES FELT 
AT TIME LAW ENACTED THAT IT WAS CONSISTENT WITH OECD 
CODE. 
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